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CA Forest Carbana $2 Billion Opportunity

Landowners in 48 states can access California compliance carbon
market which may pay out as much as $2 billion by 2020.

Fyil FY12 FY13 FY14  FY15
Program Enacted Enacted Enacted Enacted Budget
($000,000)

Land & Water Conservation Fund (LWCF)* 301 323 306 306 350
N.A. Wetlands Conservation Act (NAWCA) 37 36 34 34 34

State Wildlife Grants (SWG) 62 61 58 59 53

S
California Air Resources Board
Forest Offset Sales (@$9/CCO)

.|
*Includes LWCF Fed Acquistion, State Grants, Forest Legacy, and Sec. 6 Land Acquisition

0 0 10 54 89

$51 millionallocatedto the Forest Legacy Program in 2014
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CA Forest Carbana $2 Billion Opportunity

Forest carbon projects have large inHyaar values
and are significant on a p@cre basis.

Issuance Year $/Acre by Regic

California 800-120(
Oregon/Washington 200-100(
Southeast Hardwood 200-80C
Southeast Softwood 150-20C
Northeast 100-25C

Lake States 75-40C
]

Copyright Finite Carbon 2014



FiniteCarbon

CA Forest Carbana $2 Billion Opportunity

TIMOs and REITs are already generating significant revenue

: Market Value

Company Project Acres ($000,000)

Forestland Group  Bishop 230,000 15.7
Forestland Group  CT Lakes 146,000 10.4
Forestland Group  Champion 103,000 1.3
Forestland Group  Highlands 9,000 not public
Potlatch Moro Big Pine 16,000 2.0
Campbell Group McCloud River 9,000 1.6
FIA Goodman 29,000 not public
Weyerhaeuser MS/AL Bottoms 50,000 not public
Lyme Timber Grand Lakes Stream 22,000 not public
Molpus Woodlands Brimstone Forest 6,000 not public

More thanonemillion acres of US forestlarsdibmitted
to ARBasarbonLINR 2SO0 a F2NJ /I fAF
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What are Carbon Offsets?

Carbon Offsets

“Universal unit of carbon_
UNJ RS Aa U0UKS
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Issued ARB Forest Carbon Offsets

Zoom | 1m |3m | 6m YTD| "i’y!f!‘ | All From | Nov 12, 2013 | To | Sep 24, 2014

Total to date:
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Finite Carbon IFM Project Owners

700,000 acresf IFM offset projects for California ARB:

Project Owner

Downeast Lakes Land Trust
New England Forestry Foundation
Tennessee River Gorge Trust
Berry Summit
Passamaquoddy Nation
United Church of Christ

The Forestland Group

The Forestland Group

The Forestland Group

The Forestland Group

The Lyme Timber Company
Molpus Woodlands Group
Potlatch Corporation
Weyerhaeuser

Norfolk Southern Corporation

State
Maine

New Hampshire
Tennessee
California
Maine

Missouri

New York

New Hampshire
confidential
confidential
Maine
Tennessee
Arkansas
Mississippi

South Carolina

Acres

19,800
2,100
5,300
2,500

99,000
3,900

102,000
146,000
100,000+
75,000+

20,000
5,100

16,000

55,000

12,500

Type

Land Trus
Land Trus
Land Trus
Private
Tribe
Religious
TIMO
TIMO
TIMO
TIMO
TIMO
TIMO
REIT

REIT

Corporate

|
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Carbon Offsets and Community Forest Conservation:
Leveraging an Ecosystem Services Market
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Why Landowners Consider Carbon

Conservation Capital ROI + Stewardship

A Acquisition of land and A New cash flow on conservatively
conservation easements managed working forests

A Leverage traditional funding to o ROl aligned W./ conv. products
advance conservation + financial o Revenue sharing with grantee
goals A Income for stewardship costs
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8 10 Miles Map by Downeast Lakes Land Trust
| J March 25, 2013
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The Farm Cove Carbon Project:
Conserved forest leveraged for new conservation.

Carbon offsets directly reducing purchase cost.

A Compatible with current goals A Opportunity due to stocking level

A Retained flexibility to manage forest A $$ for Conservation Opportunity
A Ability to manage risk & upfront costs i partnership with Finite Carbon

Photo DLLT
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NEW ENGLAND
FORESTRY FOUNDATION

Hersey Mountain Forest
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Hersey Mountain Timeline

1996 Mike Burke Memorial Forest 500 acres

1997 Knox Mountain Tree Farm 730 acres
97-01 Acquired additional parcels

w/$ from Sweet Water Trust 2,058 acres

3,288 acres

ThroughNEF F 6 s a gwitke thenSeveet Water
Trust, agreed to evaluate entire property and set aside
a portion as wilderness to demonstrate the
compatibility of adjacent wilderness and managed
lands.

2,141 acres wilderness and 1,147 acres managed
timberland
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